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ACCOUNTING PROCESS AND
PRINCIPLES, FINANCIAL, COST AND
MANAGEMENT ACCOUNTING

Unit Structure:
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1.3 Accounting Principles
1.4 Branches of Accounting
1.5 Accounting process
1.6 Funds Flow Statement
1.7 Cash Flow Statement

1.8 Distinction between Funds Flow Statement and Cash Flow
Statement

1.9 Exercises

1.0 OBJECTIVES

After studying the unit the students will be able to:
e Understand the meaning of Accounting.
o Explain the Accounting Principles and Concepts.
e Know the Process of Accounting.
e Understand and explain the process of Accounting.

11 INTRODUCTION

Every person performs some kind of economic activity. A
worker daily works and get wages and he spends to buy goods,
cloths and some part of earnings saves for future. A business man
purchases goods and sales it. He incurred various expenses like
salaries, rent etc. A partner in firm contributes towards capital in the
firm which carries on business may be trading in goods. Similarly
companies, Governments are also carries on some financial
activities. All are carrying some kind of economic activities. Such
economic activities are performed through transactions and / or
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